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DISCLAIMER 
 
Trading Foreign Exchange (Forex) carries a high level of risk and may not be suitable for all 

investors. There is a possibility that you could sustain a loss of all or more of your investment 

therefore you should not invest money that you cannot afford to lose. You should be aware of 

all the risks associated with Foreign Exchange trading. Unique experiences and past 

performances do not guarantee future results! Testimonials herein are unsolicited and are non-

representative of all clients; certain accounts may have worse performance than that indicated. 

Trading stocks, futures, options and spot currencies involves substantial risk and there is always 

the potential for loss. Your trading results may vary. Because the risk factor is high in the 

foreign exchange market trading, only genuine "risk" funds should be used in such trading. If 

you do not have the extra capital that you can afford to lose, you should not trade in the 

foreign exchange market. No "safe" trading system has ever been devised, and no one can 

guarantee profits or freedom from loss.  

 

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN 

LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT 

REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE 

RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN 

MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL 

ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. 

NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE 

PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.  

 

Substantial risk is involved. Forex trading has large potential rewards, but also large potential 

risk. You must be aware of the risks and be willing to accept them in order to invest in the Forex 

markets. Don't trade with money you can't afford to lose. Nothing in these instructions, our 

courses, or website shall be deemed a solicitation or an offer to Buy/sell futures and/or options. 

No representation is being made that any account will or is likely to achieve profits or losses 

similar to those discussed on our site. Also, the past performance of any trading methodology is 

not necessarily indicative of futures results. Trading involves high risks and you can lose a lot of 

money.  No representation is being made that any software or training will guarantee profits or 

not result in losses from trading. 
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Congratulations on making a wise investment in this special report to enhance your skill 

as a trader.  As a registered broker, CTA, trader, and Forex specialist with CompassFX, I 

have trained tens of thousands of traders about how to trade the markets, how to spot 

favorable entry conditions, and how to exit a trade whether with a loss or a profit. 

 

In this report, I will discuss five High Probable Trade Targets you can use every day to 

exit the market with a profit.  Whether you are a scalper, intraday trader, swing trader, or 

a position trader, these High Probable Trade Targets provide you with clearly defined 

profitable exit objectives matched to your trading style.  

 

Identifying where to exit a trade with a profit is a discipline and skill that most traders do 

not learn until well into their trading career.  Taking profit can be just as challenging, if 

not more, than taking a loss. When a trade moves into profit, traders contend with a 

number of considerations:  the fear of losing what they’ve made, the frustration of 

exiting too early and leaving money on the table, and the greed of wanting to stay in 

the trade for even more profits.  

 

In this report, I’ll show you where to exit with a high degree of probability so that you 

can keep your emotions in check, trade better, and reach your trading goals.  So, let’s 

get started! 

Dean Malone 
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Where to exit a trade? 

 

 

One of the major problems for many traders is deciding a fixed point to exit a trade.  As 

mentioned earlier, we don’t want to exit too soon and leave money on the table, but at 

the same time we don’t want to give back to the market what we’ve made.  Exiting a 

profitable trade at a highly favorable point can be problematic, especially for traders 

who have no idea where the market may go.  Over my years of training traders, I’ve 

heard traders speak about exiting a trade as a nail-biting experience filled with moments 

of anxiety, hope, fear and greed.  That’s the reason for this special report.  Stop the nail-

biting.  Control your anxiety and fear of loss while keeping your greed in check by using 

High Probable Trade Targets. 

 

From this day forward, you are a “Target Trader”.  You will exit at a given target! 

 

You will have well-defined exit targets before you enter the market.  You will trade to 

these targets.  When a target is reached, you will exit the trade in part or in full.  If you 

take a partial close commonly referred to as Scaling Out, then you should look to exit 

the rest of your position at the next target.  You will repeat this process again and again.  

By using proper trade size and controlling your emotions, you will find yourself having 

more wins than losses.  And, isn’t that what you really want! 

 

By the way, it doesn’t matter if the market moves beyond a target.  You exited at the 

best possible place based on your objective and experience.  You made a profitable 

trade.  So, don’t worry about it.  Be happy for what you did right! 
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What about exiting with a loss? 
 

 

Baseball legend, Babe Ruth, once said, “Never let the fear of striking out keep you from 

playing the game.”  Striking out is part of the game of baseball, and Babe Ruth had his 

share of strikeouts.  Babe Ruth led the American League in strikeouts five times, and 

struck out 1,330 times during his career.  But, Babe Ruth is not remembered for his 

strikeouts, but rather for his 714 homeruns as baseball’s “Home Run King” for 39 years.  

 

You and I may not be legends of a game, but Babe Ruth’s words hold true for us as 

traders.  Think of it this way, “Never fear taking a Stop Loss, so you can keep on trading 

another day.”   

 

A Stop Loss is an order at a pre-determined price to exit the market to limit losses, if the 

market moves against a trade position.  

 

Similar to strikeouts in baseball, losses from Stop loss orders are part of the game.  

Nobody likes to be stopped out, but it happens.  That’s okay.  It’s part of every good 

money management process.  Attempting to trade without a Stop Loss and holding 

onto losers as they continue to run against your position can be hazard to your trading 

account.  My suggestion is to take the loss, learn from the experience, and prepare for 

the next trade.  Like a good baseball coach, I’m telling you to swing the bat at good 

pitches and if you miss, shake it off, get back to the dugout, and prepare to bat again.   
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So before we talk about profitable exits, let’s discuss exiting losing trades as best as 

possible.  The following are locations to place an appropriate Stop Loss order: 

 

 Place a Stop Loss above a Resistance level for a Short trade, or below a Support level 

for a Long trade.   

 

 Place a Stop Loss above the last Swing High for a Short trade, or below the last 

Swing Low for a Long trade.   

 

 Place a Stop Loss just beyond the next Fibonacci level.  For instance, if the market 

retraces to the 50% Fibonacci level and you enter a trade expecting the market to 

move back in the original direction, place the Stop Loss beyond the next Fibonacci 

level which is the 61.8% retracement. 

 

My favorite Stop Loss placement is the last Swing High and last Swing Low.  

 

 
 

Swing Highs and Swing Lows represent areas of buying and selling liquidity.  Swing 

Lows tend to occur as the market runs into Buy Limits, often called Bids, where buyers 

are looking to buy into the market at a better price.  Similarly, but in the opposite 

direction, Swing Highs tend to occur as the market runs into Sell Limits, often called 

Offers, where sellers are looking to sell short into the market at a better price.   
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If a Swing High or Swing Low seems too far away from your entry, then reduce your lot 

position size and trade according to you risk tolerance.   

 

Suppose the last Swing Low is 40 pips below your Long entry, and you don’t want to risk 

more than $100 on the trade in your Forex mini account.  Trade 2.5 mini lots – 2.5 lots x 

40 pips x $1/pip = $100.    

 

The pip value varies from currency pair to currency pair.  So, check what the pip value is 

to run the best calculation.  The general rule of thumb is the pip value is approximately 

to $1 USD in a mini account. 

 

Adjusting the lot position size of each trade, matched to the distance away from the 

Swing High or Swing Low, is a good way to allow the market to move within an 

acceptable range while maintaining your risk tolerance.  By doing this process, you place 

a stop loss order at a suitable price – but not so tight that the stop loss could quickly 

take out the position before the market has a chance to move favorably.   

 

When it comes to Stop Loss placement, consider the first Stop Loss as the cheapest loss.   

 

Avoid making the mistake of moving your Stop Loss further way from the entry.  Traders 

get themselves upside down fairly quickly by adjusting the Stop Loss to a “better” Stop 

Loss price point.  This is the old adage, “Plan Your Trade and Trade Your Plan”.  So, stick 

with your initial Stop Loss.  If you get stopped out, so be it.  Look for the next trade that 

meets your trade entry criteria and only trade when you’re emotionally ready.   

 

Get in the habit of identifying a High Probable Trade Targets as well as acceptable stop 

loss levels for each and every trade before entering the market.  Then, trade. 
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What are High Probable Trade Targets? 

 

 

In regards to profit-taking, the biggest myth on Wall Street is that firms are out for the 

biggest gain.  Yes, they are but not per trade.  A friend of mine who worked on Wall 

Street told me something that I’ll never forget it: 

 

“Wall Street is NOT about making the biggest profit on every trade, 

even though they tout it.  Wall Street is about getting the  

HIGHEST PROBABLE PROFIT on EVERY trade.” 

 

High Probable Trade Targets (HPTT) are specific price levels to exit a trade with a profit 

that has an above-average yet reasonable degree of probability of attainment.  They 

have been used for years and are calculated by various methods.  Most institutions 

integrate HPTT into their algorithms, trading models, and systematic trading processes. 

 

The beauty of trading with HPTT is consistency.  Long story short, consistency is the 

reason why HPTT are used.  If you knew you could consistently exit most trades with a 

profit within a certain degree of probability, would you do it?  And, would you do it 

again and again and again.  Your answers are most likely… ‘Yes’ and ‘Yes!’ 

 

With that in mind… let’s take a look at our first High Probable Trade Target. 
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#1 – PIVOT LEVELS 
 

 

The first of the High Probable Trade Targets are Pivot Levels. 

 

Originally used by floor traders to ascertain where the market was heading during the 

course of the day, the Pivot Point is a technical indicator used to predict either a change 

or a continuation in market direction and project where price movement is expected. 

 

The Pivot Point is a key level at which traders consider the direction of the market for 

the day.  The Pivot Point itself is often used as an intraday resistance or support level 

depending on the direction of the market.  If the market opens and remains above the 

Pivot Point, then the bias for the day is Long.  If the market opens and remains below 

the Pivot Point, then the bias for the day is for Short. 

 

Using the Pivot Point calculation with some simple arithmetic, traders can also derive a 

series of resistance and support price levels referred to as Pivot levels.  A trader can use 

Pivot levels as key areas where price is likely to react – either a break of the level for 

continuation or a bounce off a level for a retracement. 

 

The three most important Pivot levels are: 

1. Pivot Point 

2. First resistance level (R1) 

3. First support level (S1) 

 

The distance between the R1 and S1 represents the normal trading range.  Resistance 

pivot levels (R2 and R3) extending above the Pivot Point represent above normal trading 

range, often referred to as an ‘overbought market’, while Support pivot levels (S2 and 

S3) represent below normal trading range referred to as an ‘oversold market’. 

 

The calculation for determining the Pivot Point is:  
 

(Previous Day's High + Previous Day's Low + Previous Day's Close) / 3. 
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#1 – PIVOT LEVELS 
 

 

The following are the calculations for Daily Pivot Point and Pivot levels: 

 

R 3 = (Pivot – S2) + R1 

R 2 = (Pivot – S1) + R 1 

R 1 = (2 x Pivot) – Low 

Pivot Point = (H + L + C) / 3 

S 1 = (2 x Pivot) – High 

S 2 = Pivot – (R 1 – S 1) 

S 3 = Pivot – (R2 – S1) 

 

 

 

 

 

 

Again, the three most important Pivot levels are the Pivot Point, R1, and S1. 

 

Take a look at the chart above and note how the market moved to from the Daily Pivot 

Point to a Pivot Level, and then either back to the Pivot Point or onto the next Pivot 

Level. 

 

The influence of the Pivot Point is especially found when you follow the intraday trend.  

Take another look at the chart and notice the last day.  The market moved up above the 

Pivot Point to the R1, and then tested the Pivot Point as a support level.  The market 

moved back to R1; and then, moved onto the R2 and R3 creating an intraday uptrend.   

 
The best trends usually develop when the currency pair begins the trading day near its 

Pivot Point.    
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#1 – PIVOT LEVELS 
 

 

With this report, I have included in the Members Area three Pivot indicator tools for the 

MetaTrader 4.0 trading platform: 

1. Pivots_Daily.ex4   -  Daily Pivot Levels display on the chart. 

2. Pivots_Weekly.ex4 -  Weekly Pivot Levels display on the chart. 

3. Pivots_Monthly.ex4 -  Monthly Pivot Levels display on the chart.   

 

I recommend using the Daily and Weekly Pivot levels to identify potential targets.  Look 

for confluence of Daily and Weekly levels as shown in the chart below.  When Daily and 

Weekly pivot levels are in close proximity, expect the market to react to that area as a 

strong level of resistance or support.  The same is true with Weekly and Monthly pivot 

levels. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Always consider exiting a trade ahead of a Pivot level, unless market fundamentals 

suggest continuation of trend direction. The market tends to fade a strong Pivot level. 
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

The second of the High Probable Trade Targets are Average Daily Ranges and Average 

Weekly Ranges. 

 

The Average Daily Range, commonly 

referred to as the ADR, is a tool used 

by institutional traders to identify 

potential High and Low trade levels for 

a currency pair based on its trading 

range over a period of days.  The ADR 

is the difference of the Daily High and 

Daily Low per day averaged over a 

period of days.   Traders often refer to 

the ADR as a gauge of the maximum 

amount of movement which can be 

reasonably expected.  

 

The ADR provides 2 types of trading opportunities: 

 

1. Trend Trading – When there is an expansion in the ADR and the Open of the Day 

and Close of the Day are at extreme opposites, then traders expect the market to 

trend between the High and Low of the daily range. This is the main advantage of 

trading with the ADR.  Traders have a clear expectation for the market to stay within 

the ADR High and ADR Low levels.  They can trade from the Open of the Day to 

either the ADR High or ADR Low depending on trend direction.  At times when the 

market hits one of the ADR levels, it will reverse and trade all the way to the other 

ADR level. This movement to and from the ADR High and ADR Low provides traders 

ample opportunities to trade with given expectations. 
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

2. Breakout Trading – When there is a contraction in the ADR, the market tends to 

tighten within a narrow range.  Traders expect the market to eventually break out of 

the narrow range and return to its normal ADR.  Suppose the ADR of the EUR/USD 

for the last 20 days was 120 pips and then it decreased to 60 pips and stayed there 

for three days,  traders would expect a breakout and a return to the previous ADR of 

100 pips.   

 

To determine the ADR of a currency pair, stock, or a commodity, use this formula: 

1. Calculate the Daily Range the day:   

Daily Range (DR) = Daily High – Daily Low 

 

2. Take the DR for the last number of days and add them together:  

(Monday DR + Tuesday DR + Wednesday DR + … etc.) = X 

 

3. Divide the total amount for all ranges by the number of days. 

X / 5 = 5-day average    OR    X / 10 = 10-day average 

   

Let’s do a 5-day average daily range for example: 

a. (Monday DR + Tuesday DR + Wednesday DR + Thursday DR + Friday DR)  = X 

b. X / 5 = 5-day ADR 

 

 

Now that you know how to calculate the ADR, let me show you how to trade it in the 

following examples.   
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

At the Open of the Day, apply the ADR 

and mark on the chart the ADR High 

and ADR Low as shown in the chart. 

 

 

 

 

 

 

 

 

 

As the market trades higher, a Long 

trade is entered with a profit objective 

of the ADR High Target.  The Long 

trade hits the ADR High Target and 

the trade is closed. 
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

Over the day, the market 

reverses and trades lower.  A 

Short trade is entered with a 

profit objective of the ADR Low 

Target.  The Short trade hits the 

ADR Low Target and the trade 

is closed. 

 

 

 

 

 

 

Trading to the ADR is a fairly straight forward process.  Check the ADR prior to taking a 

trade.  Review the trading session for any news events, and consider the trend direction.  

Count the pips to the ADR High or ADR Low so you know the distance the trade can 

potentially move.  As the market starts trending, look for an entry condition and attempt 

to trade the trend to the daily ADR High or ADR Low.  

 

Seldom does price action stay below the normal ADR for several days in a row.  If the 

previous day’s ADR is below the normal range, expect the market within 1 to 2 days to 

break out of its narrow range and run to its normal ADR.  Check news and fundamentals 

to determine why the market is tightening.  If there is no definite and sustainable 

reason, look for an opportunity to trade a run to the normal ADR. 
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

The Average Weekly Range, commonly referred to as the AWR, is just as important 

especially if you are more of a Swing or Position trader.  When trading the AWR, expect 

to take fewer trades, but the results can often be better than ADR trade results.  As you 

can see in the AUD/USD 1-hour chart below, the AUD/USD currency pair traded 

between 2 average weekly range levels, 0.8904 and 0.8788.  Four times the market 

moved from an AWR level and hit the other AWR level.  Each move was 116 pips.  If all 

four trades were taking, that would have been 464 pips in less than 4 days.   

 

 

 

To calculate the Average Weekly Range follow this formula:  

1. (Monday DR + Tuesday DR + Wednesday DR + Thursday’s DR + Friday’s DR) = X 

2. X / 5 (days of the week)  

3. Repeat Step 1 & 2 for 20 days  

4. (Step 2 + Step 3) / 2  

5. Previous Friday’s close +/-  Step 4 = AWR Hi / Lo 

6. Previous Friday’s close +/- (Step 4 / 2) = AWR Mid Hi / Lo 
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#2 – AVERAGE DAILY & WEEKLY RANGES 
 

 

 

There’s got to be an easier way!  
 

If you feel a bit overwhelmed by all those calculations, I understand.  I used to run these 

calculations and update them every day using a Microsoft Excel spreadsheet.   

 

With this report, I’ve included the “ADR Calculator 5day” spreadsheet in the Members 

Area.  You can use this spreadsheet to make it easier to calculate the 5-day ADR.  But, if 

you want to calculate an ADR with more days, like 10 or 20, you’ll need to do some 

homework and create your own spreadsheet. 

 

If you want the ADR done for you, you can get the ADR Pro Calculator from CompassFX.  

It is an indicator that you place on your chart.  It does all the calculations for you and 

plots all the levels automatically every time you use it.   

 

To check out the ADR Pro Calculator, click this link:  ADR Pro Calculator 

 

http://www.compassfx.com/adr/
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#3 – MEASURED MOVES 
 

 

The third High Probable Trade Target is a Measured Move. 

 

Market behavior forms symmetrical price patterns as traders initiate, hold, or liquidate 

positions based on their beliefs and objectives.   

 

Studies of the markets have shown liquidating orders often cluster around certain 

resistance and support levels.  At the same time, entry orders cluster on the opposite 

side of these levels and increase in number as the levels are broken.  This clustering 

effect creates patterns in price action which indicate potential market movement and 

direction known as chart patterns. Traders, who identify chart patterns, can regularly 

determine a logical profit target by simply analyzing the expectation of the pattern.  This 

logical profit target is known as a Measured Move.    

 

Chart patterns have been around for over hundred years, and continue to be used by 

traders regardless if trading a 1-minute, 1-day or a 1-month chart.  Why?  Chart patterns 

complete the expected formation nearly 80% of the time.  A measured move is the 

calculated distance of two or more points in a chart pattern, and applied as a profit 

target after price makes an expected move to complete the chart pattern.   

 

For instance, consider a Double Top pattern, also referred to as an 

‘M’ pattern. When traders identify the top of ‘M’ pattern, they 

immediately look for the market to trade Short. The ‘M’ pattern 

suggests a Short bias, just by the very look of it. The expected 

target of the ‘M’ is the price near the floor or bottom from which 

the ‘M’ pattern started. By calculating that distance, the measured 

move, traders understand where a logical profit target is and that 

it has a high probability of being hit. 
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#3 – MEASURED MOVES 
 

 

Let’s take a look at the Double Top, ‘M’, pattern on a price chart.  Do you see it? 

 

The Double Top peaks, A and C, mark the 

average resistance High. The midpoint of 

the ‘M’ pattern is B.  The measured move 

is the calculated distance from the 

average resistance High to the midpoint. 

 

Traders, who identify this pattern, enter a 

Short trade at the break of B.  Some 

traders will enter after the drop from C 

expecting a move back to B.  In either 

case, traders apply the measured move 

distance to the break of B as the trade 

target.  In this example, we can see that 

the market moved down to the floor of 

the ‘M’ pattern and then made a final 

push down to hit the Measured Move. 

 

The trade process for the Double Top pattern is as follows: 

1. Trade Short on a break below the midpoint (B) level or a break of a trend line along 

the higher Lows between the midpoint (B) and the last peak (C).   

2. Place a Stop-Loss order above the last peak (C).   

3. After the break of the midpoint (B), expect price to rally slightly to test the break as a 

new resistance level.  

4. As the trade moves to the Measured Move, adjust the Stop-Loss order accordingly.  

5. Close the trade when the market hits the price level of the Measured Move. 
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#3 – MEASURED MOVES 
 

 

Let’s take a look at another chart pattern, the Bullish Flag.   

 

The Bullish Flag pattern is a 

Continuation pattern unlike the 

Double Top, which is a Reversal 

pattern.  Because of its previous 

uptrend, traders expect the 

market to push higher after a 

period of correction, known as 

the flag.  Traders calculate the 

vertical distance from the 

downward sloping Highs and 

Lows. This distance, referred to 

as the Measured Move, is then 

applied to the break of the flag.    

 

As you can see, price moved the distance of the Measured Move after the break of the 

top of the flag.  Then, price fell back to test the break of the flag – old resistance 

becomes new support – and then rallied higher. 

 

The Measured Move is the “secret” of chart patterns because it provides traders a clearly 

defined target objective with a high probability of success.   

 

With this report, I’ve included in the Members Area links to one of my most popular 

video training series, the “Secret of Chart Patterns”.  This six-part video series highlights 

the top traded chart patterns, breaks each one down in specific detail, and describes the 

step-by-step process of trading each pattern to its High Probable Trade Target – the 

Measured Move.  
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

The fourth High Probable Trade Target, my FAVORITE, is Special Fibonacci Extensions:  

127.2% and 141.4% 

  

In my opinion, this HPTT is one of the best kept secrets on Wall Street!    

 

The majority of the retail trading community has no idea the importance of these two 

levels compared to the Fibonacci Extension levels they are normally taught to look for 

and trade, the 161.8% and the 200.0%.   

 

When it comes to trading, there is a variety of opinions about Fibonacci (FIB) levels.  

Some traders find it absurd that somehow price just naturally moves to FIB levels.  Other 

traders tend to believe that using FIB levels is a ‘self-fulfilling prophecy’ because 

everyone is using them.  Then, there are those who don’t even care to know what FIB 

extensions or retracements are.  Without going into a lot of detail about FIB levels, I 

going to assume you either use FIB levels or you don’t.  It doesn’t really matter to me as 

long as you find what works for you.   

 

For me, I’ve seen FIB levels get hit and respected too often to ignore them.  I’ve learned 

over the years that FIB levels are built into many trading algorithms and system trading.  

I’ve come to understand what the market will do most likely at a FIB level.  So, it stands 

to reason that I use FIB retracement and extensions in my trading.  But, I don’t go 

overboard thinking that FIB levels are the end all end.  They’re not!  I use what makes 

sense and shows to be true for me and my trading.  

 

For me, this HPTT works and works consistently.  It provides me with an “edge” – a level 

of probability that is unmatched regardless of which market I’m trading.  
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

Most traders, professional and novice alike, are taught to look for the market to extend 

to a mathematical ratio of the 1.618, which is known as the “Golden Mean” because it is  

found in architecture, art, biology, mathematics, music, and nature.  Almost everything 

has dimensional properties that adhere to the ratio of 1.618, so it seems to have a 

fundamental function in most everything including the financial markets.  Therefore, 

most traders are taught to seek out the 161.8% FIB extension level, and if the market 

continues, then go after the 200% FIB extension level.  

 

So why does the 127.2% and 141.4% work so well as a High Probable Trade Target?   

 

While the majority of traders, both professional and retail, are fixated on the 161.8% FIB 

level and holding onto their trades until that level is reached, institutional traders and 

money managers are looking to exit at a mathematical ‘sweet spot’ – a price point 

between rising and falling momentum.  And, that is the 127.2%.   

 

Simply put, 1.272 is the square root of 1.618.  And, 1.414 is the square root of 2.00. 

 

The 127.2% FIB level is a mathematical approximation of a shift in market momentum. 

The same is true of the 141.4% FIB level as the market strives to reach the 161.8% FIB 

level and onto the 200% FIB level. 

 

So while the rest of the trading world is aiming for the “Golden Mean” and beyond – the 

161.8% and 200.0% – institutional traders are exiting before the market momentum 

shifts against their position.   

 

One more thing to know before using this HPTT, you need to place the FIB levels on the 

price chart correctly.  If not, you will identify the wrong areas to exit and may not 

achieve the results you want.   
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

I use the Fibonacci Retracement (FIBR) tool and add the 127.2 and 141.4 levels to it.  

Then, I place the FIBR on the price chart in one of two specific locations: 

1. Last Swing High to the Last Swing Low.  

2. Yesterday’s High to Yesterday’s Low.  

 

If the market trades higher, I draw the FIBR from the Swing Low to the Swing High.  If 

the market trades lower, I draw the FIBR from the Swing High to the Swing Low.  How 

the FIBR tool is drawn may differ from one trading platform to the next.  Let’s take a 

look at a few examples of various markets trading to the 127.2% and 141.4%. 

 

USD/CHF – The FIBR is drawn from the last Swing Low to last Swing High.  Market 

breaks above 100%.  Then, pushes up thru the 127.2% and tags the 141.4%. 
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

GPD/USD – The FIBR is drawn from the last Swing High to Last Swing Low.  Market 

breaks below the 100% and drops to the 127.2% before sliding to the 141.4%.  Notice 

the attempt at the 161.8% but didn’t hit it.  This often happens to traders aiming for the 

161.8%.  It can be very frustrating, especially if price gets so near it and fails to hit it. 
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

Dow Jones Index – The FIBR is drawn from the last Swing Low to last Swing High.  

Market breaks above 100%.  Pushes up to the 127.2% before pushing higher to 141.4%. 
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

S&P 500 Index – In August 2014, the S&P 500 breaks higher, and after testing the 100% 

level, trades to the 127.2%.  When the market reverses, the FIBR is adjusted to the last 

Swing High.  S&P 500 trades lower to the new 127.2 and 141.4.  The 161.8 was hit once.  
 

 
 

 



© Dean Malone, Compass FX LLC Page 26 
 

HIGH PROBABLE TRADE TARGETS 
 

 

 

#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

Crude Oil – In June 2014, Oil breaks the 100% level and then hits the 127.2% on its way 

to the 141.4% where it stopped and reversed. 

 

 

 

 

 

 

 

 

 

 

 



© Dean Malone, Compass FX LLC Page 27 
 

HIGH PROBABLE TRADE TARGETS 
 

 

 

#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

Gold – In October 2014, Gold fades the market and breaks below the 100% level 

pushing all the way down to the 127.2% before stalling.  Three days later, Gold finally 

pushes down to the 161.8% levels.  
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

Now, let’s look at the second placement of the FIBR tool.   

 

Depending on the direction of the market and your trading platform, draw the FIBR tool 

from Yesterday’s High to Yesterday’s Low.  For clarification, when trading on a Monday, 

use the High and Low of Friday.   

 

EUR/CAD – The FIBR is drawn from Yesterday’s High to Yesterday’s Low.  The market 

breaks below the 100% and plummets directly to the 141.4% level.  It bounces and tests 

the 100% level.  
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

AUD/USD – The FIBR is drawn from Yesterday’s Low to Yesterday’s High.  The market 

finally pushes above 100% level and rallies to the 141.4% level.  Then, it suddenly fades 

back to the 100% level.  
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#4 – SPECIAL FIBONACCI EXTENSIONS 
 

 

My recommendation is to give this HPTT a closer look.  Try it out as soon as you can.  

Open your trading platform.  Add the 127.2% and 141.4% to your Fibonacci tool.  See 

for yourself how often these levels are hit repeatedly.  I believe you will be pleasantly 

surprised like many of the traders I have trained. 

 

Gene, a trader in Brisbane, Australia, writes, “The 127.2 gets hit nearly 90% of the time! 

My trade results are better than I could ever imagine, and I’m more confident than ever 

before in my trading.”   

 

Tammy, a trader from Pennsylvania, says, “It’s amazing to know what the market will 

most likely do, and then watch it do it.  I know how to look for price projections, 

pullbacks, and even know where I’m going to add to my position for even more pips.” 

 

Put this one HPTT on your charts and you will see how often the market hits the 127.2% 

level.  This is a great High Probability Trade Target.  So start using it to get the results 

you deserve. 

 

Enjoy! 
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#5 – D.O.T.S. METHOD 
 

 

The fifth High Probable Trade Target is the D.O.T.S. Method.   

 

The D.O.T.S. (Daily Open Trading System) Method is an intraday price-based trading 

model that displays market entries, exits, and target levels at the open of each trading 

session. The beauty of the D.O.T.S. Method indicator is its simplicity.  Regardless of 

experience, trading style or trading system, every trader can use D.O.T.S. to know where 

to get in and out of the market. 

 

How often have you wondered where to enter, or found yourself in a trade with no idea 

where to exit?  How often have you looked back and wished you had entered and exited 

at certain price points? 

 

The D.O.T.S. Method shows where to enter and exit trades at the start of a trading 

session.  No more guessing where to get in and where to get out.  The calculations are 

done for you.  All you have to do is follow the market and trade.   

 

Like a computer-generated weather forecast, the D.O.T.S. Method compares historical 

and current price activity and then displays probable price levels ahead of the market. 

 

The D.O.T.S. Method is an all-in-one, simple to use, stand-alone trading system built 

into 1 indicator that identifies at the Open of a trading session: 

 

 Buy Entry 

 Buy Target 1 

 Buy Target 2 

 Buy Stop Loss 

 Sell Entry 

 Sell Target 1 

 Sell Target 2 

 Sell Stop Loss 

 

And, before I forget, the D.O.T.S. Method was designed to fit your schedule.   



© Dean Malone, Compass FX LLC Page 32 
 

HIGH PROBABLE TRADE TARGETS 
 

 

 

#5 – D.O.T.S. METHOD 
 

 

You can easily adjust to the trading session you like to trade: Australian Open, Tokyo 

Open, European Open, London Open, New York Open, or your Broker’s Daily Open.  You 

set the D.O.T.S. Method for your specific trading session, and it will draw high probable 

price levels on your chart at Open of the session.   

 

Like a roadmap, the D.O.T.S. Method shows the way, all you have to do is trade the road 

ahead of you.  Take a look at the chart below. 

 

 

 

You can see the levels are laid out for you.  In this example of the GBP/JPY, the market 

traded Long from the Buy Entry to the Buy Target 1 for 31 pips.  Then, later in the 

trading session, the GBP/JPY reversed and traded from the Sell Entry to the Sell Target 2 

for 57 pips.  That is trading 1 currency pair twice, 1 Long trade and 1 Short trade, for 88 

pips.  For some traders, that’s a pretty good day of trading for just trading 1 pair. 
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#5 – D.O.T.S. METHOD 
 

 

Take a look at this example of the USD/CAD:  

 

 

Shortly after the open of the New York session, the market makes an abrupt move down 

and settles near the Sell Target 2 (ST2) for 37 pips.  Over the next couple of hours, the 

market rebounds and runs higher up to the Buy Target 2 (BT2) for another 37 pips.   

 

Just trading the New York Open for a few hours, a trader could have made two trades in 

the USD/CAD for approximately 74 pips less spread and transaction costs.* 

  

Suppose you traded 3 to 4 currency pairs during a trading session, and you knew these 

high probable trade levels at the Open of your trading session.  What impact would that 

have on your trading? 
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#5 – D.O.T.S. METHOD 
 

 

Not every trade works so nicely as the previous example of the USD/CAD.  We all know 

there are days when the market is very volatile and choppy.  On those days, traders 

should be more vigilant in their trading and be more selective on which trades to take 

based on forthcoming news events.   

 

In this example, the EUR/USD took a plunge on better than expected U.S. data of shortly 

after the open of the New York session. If trades were positioned at the D.O.T.S. Entry, 

Stop Loss, and Exit levels, the Buy Entry would have been triggered and stopped out for 

a 25 pip loss, yet from the Sell Entry, the Short trade pushed down to the Sell Target 2 

level for a 34 pip gain covering the previous loss.   

 

 

I show this trade to illustrate that D.O.T.S. performs during choppy market conditions, 

and doesn’t fall victim to a rapidly moving market.  Your trading results may vary.* 
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So, why trade with the D.O.T.S. Method?  I can think of a few replies such as: 

 

1. The D.O.T.S. Method provides clarity.  

 

2. The D.O.T.S. Method is a disciplined approach with entries, targets, and exits. 

 

3. The D.O.T.S. Method offers realistic expectations.   

 

4. The D.O.T.S. Method allows for proper trade management.  

 

5. And, bottom line… The D.O.T.S. Method affords traders real results.  

 

Since its introduction in September 2012, hundreds of traders are using the D.O.T.S. 

Method to trade better regardless of market conditions.   

 

Here’s what a few traders have to say about the D.O.T.S. Method: 

 

“Long story short, received DOTS today, simple installation, very easy execution of 

trades, Net +125 pips over 4 pairs. Paid for itself on first day, and then some. Do you 

think I am happy???” 

~ Mathew A. 

 

“Last month I purchased the DOTS and I want you to know it's the best money I've ever 

spent!  I'll never trade without it. By the way, I made 275 pips this morning thanks to the 

DOTS!  Thanks for all you've done to help me become a better trader.”              

~ Bill W. 

 

 



© Dean Malone, Compass FX LLC Page 36 
 

HIGH PROBABLE TRADE TARGETS 
 

 

 

#5 – D.O.T.S. METHOD 
 

 

“From the time I purchased the DOTS method, I have paid off my investment over 6 

days of trading. That is only trading the Asian session and the first hour of the U.S. 

session. My trading gain over these periods before the DOTS method was average at 

best.  Thanks again from a very happy trader!”  

~ Tim S. 

 

“For anyone that's new, I didn't know what to expect and not sure of the DOTS Method. 

Right now, I'm up over 500 pips in the DOTS Trade room listening to Dean and other 

traders and what he teaches. Dean has made a believer out of me and I love this 

system.” 

~ Rick R.  

 

“Just want to let you know your DOTS Method is amazing. I am new to Forex, and 

wouldn't think of trading without DOTS.  Installation can't be any easier, and for those 

that have trouble following directions your video covers everything.  Thanks for all the 

hard work you and your team have put in to make this all come together.”   

~ Ken Z. 

 

“This method is THE BEST I EVER EXPERIENCED in my Forex trading life!!  The support 

and education comes with it PRICELESS as well.” 

~ Tes A. 

 

“This indicator is some of the best money I have spent in Forex.”    

~ Gary C. 
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“I have been trading the Forex Market for almost three years now.  I have traded several 

different strategies and methods with no success.  I could not find a strategy that I was 

comfortable trading until now using the DOTS Method.  I first tried it in a demo account 

and was successful with my first ever 100 pip week.  I then switched to my live account 

and the last three months have each been profitable. This is the first time ever for me 

with three months in a row of profit.  The DOTS method has given me the confidence 

and comfort level necessary to be able to work on my patience and discipline.  My 

comfort level is up and my stress level is down now that I set pending orders at the 

DOTS entry levels and take profits at Buy or Sell Targets. “ 

~ Rick W. 

 

 

 

This is just a small sampling of the hundreds of emails I’ve received about trading with 

the D.O.T.S. Method.    

 

In my 20 years of trading and working with traders, I’ve never seen anything like the 

D.O.T.S. Method that offers a complete trading method that's so quick to learn, fun to 

use, and works! 

 

I invite to take a closer look at the D.O.T.S. Method and see if it is a fit for you.  Go to 

www.compassfx.com/dots. 

 

 

 

 

 

 

http://www.compassfx.com/dots
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CONCLUSION 

 

 

Again, I want to congratulate you on making this investment and taking your first steps 

in becoming a “Target Trader.”  I’m confident in saying that over the next few days and 

weeks, you will find an improvement in your trading, if you properly apply the tools and 

the training in this report.  

 

I mentioned earlier that identifying where to exit a trade with a profit is a discipline and 

skill that most traders do not learn until well into their trading career.  With this report, 

you now have the means to reduce your learning curve considerably and begin to get 

the results you deserve.   

 

My final thoughts… in my 20 years of trading and working with traders, I’ve learned the 

importance of the K.I.S.S. principle – Keeping It Super Simple.  With simplicity, comes 

clarity which in turn produces less doubt, less hesitation, more confidence, greater 

comfort, better trade decisions, and improved results.  Become a “Target Trader” using 

these High Probable Trade Targets and enhance your trading performance… today! 

 

Good trading,  

 

Dean Malone 
 


